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A thorough knowledge of finance is needed in order to successfully operate a business of
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Learning Objectives

Recognize the players involved in the practice of corporate finance.

Specify the components of capital structure, and the situations that may call for its revision.
Identify the methods used to construct financial plans, and the reliability of the component
information.

Specify the negative aspects associated with the use of certain types of early-stage financing.
Recognize the steps involved in the initial public offering, and the restrictions placed on a
business during that time.

Identify the different techniques available for selling shares outside of an initial public offering,
and the restrictions associated with their use.

Identify the elements of a lease versus buy analysis.

Specify the characteristics of the different types of leases.

Identify the formula components for the cost of capital, and the costs associated with each one.
Recognize the different discounted cash flow concepts, and how they are used.

Identify the techniques used to control the amount of funds invested in working capital.

Cite the alternatives available for determining the worthiness of proposed capital expenditures.
Identify the different investment strategies, and the characteristics of the more common finan-
cial instruments.

Identify the dividend payout formula, the implications of a high ratio, and the impact on inves-
tors when dividends are first issued.

Recognize the different types of acquisition strategies and valuation methods, as well as the
implications of making different types of payment offers to the owners of an acquisition target.
Specify the hedging techniques used to mitigate foreign exchange risk.

Cite the hedging techniques used to mitigate interest rate risk.

Identify the conditions under which supply chain financing is most likely to be accepted by
suppliers.

Recognize the ratios used to measure the ability to pay, and the contents of the ratio formulas.
Specify the instances in which ratios can give misleading results.
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